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THE U.S. OUTPUT RECOVERY IS
INTERNATIONALLY EXTRAORDINARY
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. . - AND FOR ABOUT 15 MONTHS,
LABOR SUPPLY WAS OUR BIGGEST
CHALLENGE
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EMPLOYERS CONTINUE TO HOARD
LABOR AT UNPRECEDENTED RATES

U.S. DISCHARGES AND LAYOFFS, AS PERCENT OF NON-FARM EMPLOYMENT (%)
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FISCAL SPENDING BOOSTED
SPENDING AND EMPLOYMENT ...

PERSONAL INCOME ($B)
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GENERATED A LOAD OF “SIDE

HUSTLES” FROM EXCESS SAVINGS ...

Growth in total annual likely employer business applications, 2019 to 2021
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. . « BUT ALSO BOOSTED INFLATION
IN THE U.S. ABOVE THAT IN OTHER
COUNTRIES ...

Core Consumer Price Inflation vs. Dec. 2019
Percent Difference from December 2019
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. . « « AND ABOVE WAGE GROWTH FOR ALL
BUT THE LOWEST WAGE EARNERS

Annualized percent change in nominal hourly earnings by earnings percentile

over 6,12 and 24 months, adjusted for composition
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WHAT WILL WE DO ABOUT LABOR
FORCE?




LONGER TERM, THE U.S. HAS A
FUNDAMENTAL POPULATION GROWTH
PROBLEM

o RATE OF POPULATION INCREASE
12-month totals ending in July of labeled year
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ONE-THIRD OF U.S. STATES ARE SHRINKING;
TN IS NOT AMONG THEM

17 States Lost Population Over the Past Year
Percentage change in state population, 2020-21
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TENNESSEE’S NATURAL POPULATION
GROWTH IS UNDER PRESSURE

TENNESSEE BIRTHS AND DEATHS
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IN-MIGRATION HAS HELPED TN AVOID
DEMOGRAPHIC CONSEQUENCES

SIZE OF LABOR FORCE, SEASONALLY ADJUSTED, INDEXED TO JANUARY 2015

112

110 TENNESSEE

108

TEXAS
106

104

102
/ ALLU.S.

100 —=

98
96
94 ILLINOIS

92
2015 2016 2017 2018 2019 2020 PAOpAT!

SOURCE: FRED 13



THE PANDEMIC EXACERBATED PREVIOUS
MIGRATION AND POPULATION GROWTH
PATTERNS, BENEFITTING SMALLER CITIES

Figure 1. City populations by size category, annual growth 2010-2020
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TENNESSEE’S POPULATION IS
UNDERGOING A DRAMATIC
RESORTING

NET FAMILY AND INDIVIDUAL IN-MIGRATION
(UNIT OF MEASUREMENT = A MOVE)
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WHAT WILL WE DO ABOUT
INFLATION?



INFLATION THIS HIGH IS NEARLY
IMPOSSIBLE FOR THE FEDERAL RESERVE
TO MANAGE

FREn y,:’:-’ — Consumer Price Index for All Urban Consumers: All tems in U.5. City Average
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INFLATION THIS HIGH IS NEARLY

IMPOSSIBLE FOR THE FEDERAL RESERVE
TO MANAGE

FRED -2/ — Federal Funds Effective Rate
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Consumer Price Index

Percentage Point Contribution to Year-over-Year Change
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CORE GOODS
INFLATION
DRIVEN BY
AUTOMOBILES
(12.4% FOR
NEW: 41.2%
FOR USED)

SOURCE: WELLS FARGO
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Consumer Price Index

Percentage Point Contribution to Year-over-Year Change
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INFLATION WILL CONTINUE TO RUN HOT
IN 2022

e U.S. demand will continue to be above trend.
* Worldwide disruption from Omicron is just getting started.

» Ukraine/Russia is not helping anything.

22
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